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Fund commentary
In June, latest CPI data were released showing that inflation continues to rise and is not expected to moderate in the
short-term, and Central Banks have acted forcefully. This has resulted in sharp corrections in the stock markets as
valuations adjust to the new interest rate environment. In this scenario, we decided to apply a cautious positioning with
dynamic portfolio hedge management.

In this regard, we have significantly reduced our stock market exposure (66.2% at the end of June), especially European
equities. We have also sold the Invesco Japanese Equity Advantage Fund, thereby reducing the fund's mid-cap bias, and
the Schroder International Selection Fund Emerging Asia. In fixed income, we reduced duration with the sale of 10-year
German government bond and the 10-year US Treasury, and strengthened our position in money markets. At the same
time, we continued to reduce exposure to investment grade and high yield credit, as well as emerging debt. The duration
of the fixed-income portfolio at the end of June was 4.3 years. In addition, we have kept our long euro and short dollar
options strategy open.
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It should be clearly understood that any mention of tax depends on the individual circumstances of each investor and may change in the future. It is advisable to seek personalized advice regarding this.
The distributor and other financial intermediaries may receive up to 85% of the fund management fee without incurring any additional cost to the customer.
Accounting or market information included in this document has been compiled from sources which SANTANDER ASSET MANAGEMENT LUXEMBOURG S.A. considers reliable but has not confirmed or
checked for accuracy or completeness. SANTANDER ASSET MANAGEMENT LUXEMBOURG S.A. assumes no responsibility for any use of the information contained herein.
© Santander Asset Management Luxembourg S.A., All Rights Reserved..

